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OATH OR AFFIRMATION

I, Thomas C.Cullum Jr. , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
Lake Street Capital Markets, LLC , as

of December 31 , 20 19 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NOSUR INNESOTA
SignatureMy Comm.E p.Jan. 31, 2021

ChiefExecutiveOfficer
Title

Notary Public

This report **contains (check all applicable boxes):

(a) Facing Page.
2 (b) Statement of Financial Condition.

(c) Statement of Income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.
(j) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(1) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, seesection 240.17a-5(e)(3).
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REPORT ON(NDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member and Board of Governors of Lake Street Capitai Markets, LLC

Opinion on the Financial Statement

We have audited the accompaning statement of financial condition of Lake Street Capital Markets, LLC (the
"Oompany")as of December31, 2O19,and therelatednotes(collectivelyreferredte àsthe"statementof
financial condition"). In our opinion, thè statement of financialcondition presents fairly, in all material respects,
the financial position of the Company as of December 31 die, in conformity with accounting principles
generally accepted in the United States of America.

Change in Accounting Principle

As discussed in Note 1 to the statement of financial condition,the Compañhas changedits method of
accounting for operating leases as of January 1, 2019 due to the adoption of ASU 2016-02, Leases (Topic 842).

Basis for Opinion

The statement of financialcanditionisthe responalbility of the Company's management Our responsibility is to
express an opinion on the Gompanyis statement of financial condition basedon our audit.We are a public
accounting firm registered with the Pubile CompanyAccounting Oversight Board (United States), ("PCAOB") and
are required to be fndèehdenteith fespect to the Ogmpany in accordance with the U S. federal securitieslaws
and the applicable rules and regulations of the Securities andExchange Commission and the PCAOB.

V\/econducted our audit inaaccordance with the standards ofthe PCAOB. Those standards require that we plan

l	� Ô_x_theauditto obtáinreasonable assuranceabout ehetherthe statement of financial candition is free

of raaterial misstatement, whether due to error or fraud.Our audit included performing proceduresto assess the
risks of matenal misstatement of the statement offinäncial coridition, whether due to error or fraud, and
peiforming procedures thet respondto those risks. Such procedures included examining, on a test basis,
evidence regarding the amounts and disclosures in the statement of financial conditiori. Our audit also included
evaluating the accounting principles used and significant estimates madeby rnanagement, as weil as evaluating
the overall presentation ofthe statement of financial condition. We believe that our audit provides a reasonable
basisfor ouropinion.

We have served as the Cornpany's auditor since 2013.
Minneapolis, Minnesota
March 2, 2020

Baker Tilly Virchow Krause, LLP trading as Baker Tilly is a member of the global network of Baker Tilly international Ltd.,the members of which are
separate and independent legal entities.



LakeStreet Capital Markets, LLC

STATEMENT OF FINANCIAL CONDITION

As of December 31, 2019

ASSETS

Cash $ 2,047,978

Deposit with clearing broker 100,905

Lease deposits 15,905
Receivables from clearing broker 161,206

Receivables from customers 181,895

Prepaid expenses 124,548
Investments in securities, at fair value (cost $240,537) 526,041

Furniture and equipment, at cost, net of accumulated depreciation of $174,330 154,776
Right-of-use assets 384,626

TOTAL ASSETS $ 3,697,880

LIABILITIES AND MEMBER'S EQUITY

Accounts payable $ 1,404,175
Accrued expenses 17,106
Lease liabilities 453,005

TOTAL LIABILITIES 1,874,286

Member's equity 1,823,594
TOTAL LIABILITIES AND MEMBER'S EQUITY $ 3,697,880

Seeaccompanying notes to financial statements. Page 2



Lake Street Capital Markets, LLC
NOTES TO STATEMENT OF FINANCiALCONDITION

As of December 31, 2019

(1) Organization and Nature of Business

Lake Street Capital Markets, LLC (the Company) is a wholly-owned subsidiary of Lake Street Holdings, LLC (the
Member). The Company, organized as a limited liability company under the Minnesota Limited Liability Company

Act, is an introducing broker-dealer registered with the SECand a member of the Financial Industry Regulatory

Authority (FINRA)and commenced operations on November 30,2012. The Company provides investment banking
and securities brokerage servicesto institutional and corporate clients. The Member experiences limited liability to
the extent of its capital balance.

Change in Accounting Principle

in February 2016, the FASB issued ASU 2016-02, Leases (Topic 842) which amends the accounting for leases by

lesseesand lessors.The primary change asa result of the newstandard is the recognitionof right-of-use assetsand
lease liabilities by lessees for leasesclassified as operating leasesin addition to expanded disclosures. The Company

adopted ASU 2016-02 on January 1, 2019, using a modified retrospective transition. The Company has elected the
package of practical expedients permitted in ASC Topic 842.Accordingly, the Company accounted for its existing
operating leasesas operating leasesunder the new guidance, without reassessing(a) whether the contracts contain
a lease under ASCTopic 842,(b) whether classification of the operating leaseswould be different in accordance with
ASCTopic 842, or (c) whether the unamortized initial direct costs before transition adjustments would have met the

definition of initial direct costs in ASCTopic 842 at lease commencement.As a result of the adoption of the new
lease accounting guidance, the Company recognized on January 1, 2019 (a) lease liabilities of $524,189 which
represents the present value of the remaining lease payments of approximately $589,694, discounted using the
Company's incremental borrowing rate of 4.50%,and (b) a right-of-use assets of approximately $456,240. This
standard had no impact on the company's operating results. SeeNote 7 for further details.

(2) Significant Accounting Policies

A summary of the Company's significant accounting policies follows:

Cash-The Company maintains its cashin bank deposit accounts, which at times, may exceedfederally insured limits.
The Company has not experienced any losses on such accounts. The Company believes it is not exposed to any
significant credit risk on cash.

Receivables from clearing broker and receivables from customers - Receivables from clearing broker and
receivables from customers (accounts receivable) are obligations due under normal trade terms requiring payment

within 30 daysof the invoice date. Unpaid accounts receivable which are past due are not charged a monthly service
fee.

Accounts receivable are stated at the amount billed to the customer. Customer account balances with invoices

dated over 90 days old are considered delinquent. The Company's accounts receivable are generally unsecured. No
allowance for doubtfui accounts was considered necessary as of December 31, 2019. If accounts receivable are
determined uncollectible, they are charged to expensein the year that determination is made.Management reviews
ali accounts receivable balances and determines the appropriate course of action on a delinquent account. The
Company does not charge interest on past due balances.

Income taxes - The Company is a single member limited liability company classified as a "disregarded entity" for
income tax purposes. Accordingly, these financial statements do not include any provision or liability for income
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taxes since the income and expenses are reported on the income tax returns of the sole member and the applicable
income taxes, if any,are paid by the member.

Use of estimates - The preparation of financial statements in conformity with U.S.generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported amounts of assetsand
liabilities and disclosure of contingent assets and liabilities at the date of financial statements, and the reported
amounts of revenues and expenses during the reporting period. Actual results could differ from those estimates.

(3) Recently issued Accounting Pronouncements

During August 2018, the FASBissued ASU No.2018-13, "Disclosure Framework - Changesto the Disclosure
Requirements for Fair Value Measurement." ASU No.2018-13 modifies the disclosure requirements for fair value
measurements in Topic 820, Fair Value Measurement. The amendments are based on the concepts in the FASB
ConceptsStatement, Conceptual Framework for Financial Reporting - Chapter 8: Notes to Financial Statements,
which the Board finalized on August 28,2018. ASU No.2018-13 is effective for fiscal years and interim periods
within those fiscal years beginning after December 15, 2019. Early adoption is permitted. The Company is currently

assessingthe effect that ASU No.2018-13 will haveon its results of operations,financialposition andcashflows.

(4) Off-balance sheet risk

The Company clears all transactions for its customers on a fully disclosed basiswith Wedbush Securities, Inc.,who
carries all the customer accounts and maintains the related records. The Company is liable to Wedbush for the
transactions of its customers. These activities may exposethe Company to off-balance sheet risk in the event other
parties areunable or refuse to fulfill their contractual obligations.Commissionsandother receivables are unsecured.
No allowance for uncollectible accounts was considered necessaryas of December 31, 2019.

(5) Fair Value Measurement

Financial Accounting Standards Board Accounting Standards Codification (FASB ASC) 820 defines fair value,
establishes a framework for measuring fair value, and establishes a fair value hierarchy which prioritizes the inputs
to valuation techniques. Fair value is the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date. A fair value measurement assumes

that the transaction to sell the asset or transfer the liability occurs in the principal market for the asset or liability or,
in the absenceof a principai market, the most advantageous market. Valuation techniques that are consistent with
the market, income or cost approach, as specified by FASBASC 820, are used to measure fair value.

The fair value hierarchy prioritizes the inputs to valuation techniques used to measure fair value into three broad
levels:

• Levell inputs are quoted prices (unadjusted) in active markets for identical assetsor liabilities the Company
hasthe ability to access.

• Level 2 inputs are inputs (other than quoted prices included within Level 1) that are observable for the asset
or liability, either directly or indirectly.

• Level3 inputs are unobservable inputs for the asset or liability and rely on managements own assumptions
about the assumptions that market participants would use in pricing the asset or liability.

For investments in Level 3 securities that do not have readily determinable fair values, the determination of fair
value requires the Company to estimate the value of the securities using the best information available. Among the
factors considered by the Company in determining the fair value of such financial instruments are the cost, terms
and liquidity of the investment, the financial condition and operating results of the issuer,and other factors generally
pertinent to the valuation of investments. In addition, even where the Company derives the value of asecurity based
on information from an independent source, certain assumptions may be required to determine the security's fair
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value.For instance, the Company assumesthat the sizeof positions in securities that the Company holds would not

be large enough to affect the quoted price of the securities if the firm sells them, and that any such sale would
happen in an orderly manner.The actual value realized upon disposition may differ significantly from the currently
estimated fair value.

The following table presents the Company's fair value hierarchy for those assets measured at fair value on arecurring
basisas of December 31, 2019:

Leml 1 Leml 2 Leml 3 Total
Securities owned:
Warrants $ - $ - $ 526,041 $ 526,041

$ - $ - $ 526,041 $ 526,041

The following table is a reconciliation of the beginning and ending balances for assets measured at fair value on a
recurring basisusing significant unobservableinputs (level3)duringthe yearendedDecember31,2019.

Beginning Purchases Unrealized Realized Ending
Balance (Grants) Sales Gains Losses Balance

Assets:
Warrants $ 56,369 $ 83,800 $ (80,259) $ 474,260 $ (8,129) $526,041

(6) Furniture and Equipment

Furniture and equipment consisted of the following as of December 31, 2019:

Computers & Equipment 5 162,630
Fumiture & Fixtures 178,637
Total Cost 341,267

Accumulated Depreciation (186,491)
Fumiture & Equipment, net. 5 154,776

(7) Leases and other Contractual Commitments

The Company leasesits office facilities and certain equipment under operating leases.A new leasewas entered into
in January 2018 for the Minneapolis office. The lease is a seven-year term starting March 1, 2018 and concluding
February 28,2025. it provides for base annual payments of $80,457 for the first year and escalatesapproximately
2.5%per year for the remaining years of the lease.

The lease for its Pasadena,CA office expires on May 31, 2020 andprovides for base annualpayments of $19,212
over the term of the lease.

The Company has entered into various contracts related to the licenseof its securities trading system and other data
serviceswhich require it to pay license costs over periods ranging from one to three years.

The Company had $384,626 of operating lease right-of-use assetsasof December 31, 2019.
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The future minimum payments required under the leasesand other contracts are asfollows:

2020 $ 108,544
2021 99,439
2022 89.541
2023 90,927
2024 93,093

Thereafter 15,576
Total future minimum lease payments 497,120

Future interest payments (44,115)
Present value offuture payments $ 453,005

Totai expense under these contracts was $371,059 for the year ended December 31, 2019.

Summary of Right-of-use asset / Leaseliability asof December 31,2019:

Right-of-use Asset Lease liability
Lease 1 $ 27,361 . S 27,756
Lease 2 9,800 9,800
Lease 3 347,465 415,448

$ 384,626 $ 453,005

Weighted average remaining lease term (years): 4.90

(8) Concentrations

The Company recognized accounts receivable of greater than 10% of the totai from the following customers:

Percentage of Accounts Receivable As of December 31, 2019

Customer A 18%

Customer B 15%

The Company recognized revenue concentrations of greater than 10% of the total from the following customers:

Percentage of Revenue As of December 31, 2019
Customer C 12%
Customer D 11%

(9) Net capital requirements

The Company is required to maintain a minimum net capitai, as defined in Rule 15c3-1under the Securities Exchange
Act of 1934 (asamended),equivalent to the greater of $100,000 or 1/15 of aggregate indebtedness. Net capital and
aggregate indebtedness may vary from day to day. At December 31, 2019, the Company had net capital of $820,429
which was $720,429 in excessof its required net capital of $100,000. The Company's aggregated indebtedness ratio
was 1.82to 1 as of December 31, 2019.
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No material differences exist between the net capital calculated above and the net capital computed and reported

in the Company's December 31, 2019 FOCUSfiling. Per Rule 1503-3 of the Securities and ExchangeCommission
Uniform Net Capital Rule, the Company is exempt under the (k)(2)(ii) exemption.

(10) Subsequent events

The Company has evaluated subsequent events occurring through March 2, 2020, the date that the financial
statements were available to be issued, for events requiring recording or disciosure in the Company's financial
statements.
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